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This annual management report of fund performance contains financial highlights but does not contain the complete 
annual financial statements of AlphaDelta Canadian Dividend Income Class (the “Fund”).  You can get a copy of the 
financial statements at no cost in the following ways; by calling us at (604) 602-1142 or 1-866-602-1142; by writing to 
us at Qwest Investment Fund Management Ltd., Suite 732, 1055 Dunsmuir Street, Vancouver, BC V7X 1L2; by e-mailing 
us at info@qwestfunds.com; by viewing the information on our website at www.qwestfunds.com; or by viewing the 
information on SEDAR at www.sedar.com. 

Securityholders may also contact us to request a copy of the Fund’s proxy voting policies and procedures, proxy voting 
disclosure records, or quarterly portfolio disclosures. 

Management Discussion of Fund Performance 

Investment Objective and Strategies 

The Fund seeks to provide investors with income and longer-term capital appreciation by investing primarily in dividend 
paying equity securities of Canadian and global companies. 
 
The Fund will invest primarily in Canadian and global, dividend paying, equity securities (including securities of unit 
trusts, real estate investment trusts and depository receipts) and their derivatives, with the intent of providing its 
shareholders with a consistent annual distribution yield, growth in the absolute level of distributions per share through 
time and long-term appreciation of capital. 
 
Risk 

The Fund is suitable for investors seeking income and long-term capital appreciation with a tolerance for medium risk. 
General risks of an investment in the Fund are detailed in the simplified prospectus and include capital gains risk, 
concentration risk, market risk, currency risk, derivatives risk, foreign investment risk, class risk, interest rate risk, large 
transaction risk, among others. 
 
There were no significant changes to the investment objectives and strategies that affected the Fund’s overall level of risk 
during the reporting year. The risks of investing in the Fund and the suitability of the Fund for particular investor’s remains 
as discussed in the simplified prospectus. 
 
Results of Operations 

The Fund commenced operations in August 2018. During the year ended December 31, 2022, the Fund issued 2,461  
Series A shares, 3,174 Series F shares, 51,189 Series G shares,  3,627 Series H shares and  472,548 Series I shares; during 
the year then ended December 31, 2022, the Fund redeemed 2,125 Series A shares, 8,914 Series F shares, 810 Series G 
shares, 3,292 Series H shares and 61,759 Series I shares; during the year then ended December 31, 2022, the Fund 
reinvested 1,422 Series A shares, 1,502 Series F shares, 672 Series G shares, 1,562 Series H shares and 11,348 Series I 
shares.  As at December 31, 2022, 40,329 Series A shares, 42,356 Series F shares, 52,698 Series G shares, 41,278 Series 
H shares and  738,338 Series I shares were outstanding.  During the year ended December 31, 2022, the Fund realized 
gains of $147,986 from the disposition of securities.   
 
For the year ended December 31, 2022 the Fund earned dividend income of $414,671. Total expenses before expense 
reimbursement were $269,399 comprised mainly of $74,915 in shareholder recordkeeping and fund accounting fees, 
$46,942 in management fee, $36,265 in audit, $25,738 in filing fees and $22,940 in foreign withholding taxes. 

The Net realized gain and unrealized depreciation of investments were $147,986 and $660,105 for the year ended 
December 31, 2022, respectively. The Net realized gain and unrealized appreciation of investments were $19,914 and 
$386,038 for the year ended December 31, 2021, respectively. 

 

http://www.qwestfunds.com/
http://www.sedar.com/
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Results of Operations (continued) 

At December 31, 2022, net assets attributable to holders of redeemable shares for Series A was $763,234 or $18.93 per 
share, for Series F shares was $ 820,412 or $ 19.37 per share, for Series G shares was $ 1,028,518 or $ 19.52 per share, 
for Series H shares was $ 787,283 or $ 19.07 per share and for Series I was $ 9,498,704 or $ 12.86 per share. 

Recent Developments 

The Fund seeks investments in companies that are capable of and committed to generating income for their shareholders.  
The Fund also emphasizes companies that have delivered a growing stream of income, as it suggests sensible cash flow 
management and an alignment of interests between corporate Boards and the owners of the company.  Over time, the sub-
advisor believes this investment profile can deliver attractive risk-adjusted returns to unitholders.   

Elevated volatility persisted through the second half of the year.  A weak third quarter was followed by benchmark strength 
in October and November, though momentum was lost in December.  The S&P/TSX Composite Index returned 4.5% in 
the second half of 2022, with Shopify, gold and base metals miners as well as rails among the leading contributors.   

Over the full year, the S&P/TSX Composite Index outperformed most major markets owing to its resources weighting.  
Despite lost momentum toward year-end, the Energy sector remained a positive contributor.  The downward trend in 
commodity prices experienced at year-end could be contained given the still-tight global inventories, sanctions on Russian 
exports and the end of the U.S. Strategic Petroleum Reserve release.  Investors used the threat of a weaker economic 
environment to justify the sell-off, yet those other factors could put a higher floor under oil and gas prices than in previous 
downturns.  Key for the sub-advisor, is the impressive free cash flow generation and balance sheet improvement that is 
not being reflected in current share prices.  Near-term, although further deleveraging and cash flow generation is possible, 
shares may not respond until recession fears fade.  To benefit from the disconnect between fundamentals and stock prices, 
the sub-advisor established a new position in Tourmaline Oil (TOU).   Where the Fund’s existing holding, Canadian 
Natural Resources (CNQ), is biased toward crude oil, Tourmaline’s production is 80% natural gas.  TOU boasts a high-
quality asset base, has demonstrated impressive management of operational costs and expects to be debt-free in the coming 
quarters.  Estimates for accelerated return of wealth to shareholders contributed to the buy decision.        

Late in the summer, the Federal Reserve Chairman succinctly put to rest any doubt that quelling U.S. inflation was of 
primary importance.  The market response was sharply negative and as interest rates rose, equities fell to retest their recent 
lows.  Interest rates move in the same direction as discount rates and the higher policy rates dragged asset prices lower 
across the board.  To begin 2023, the sub-advisor continues to expect an upward trajectory in interest rates based on still-
elevated inflation readings and hawkish central bank comments.   

In such a risk-averse environment, the U.S. dollar was viewed as a safe haven and rose to record highs against the British 
Pound, the Euro and the Chinese Yuan.  Security selection gained in importance and was rewarded compared to passive 
investing.  The sub-advisor believes manageable balance sheets and free cash flow generation are characteristics that will 
help protect businesses through the forecasted period of softness.  Inputs to the sub-advisor’s security valuation work were 
modified during the period to reflect the higher rate environment, which reduced the full value estimates for companies.  
As long-term investors, current valuations are considered to be broadly attractive, yet facing elevated recession risks, a 
sustained recovery may be delayed.  Supporting the sub-advisor’s confidence is the financial strength across the Fund’s 
holdings; stress-testing suggests that balance sheets can withstand the weaker revenues combined with the inflationary 
cost impacts that are being modelled.  

In the Utilities sector, even where results met expectations, lack of conviction that strength could be maintained dragged 
shares lower.  Brookfield Infrastructure Partners (BIP.un) and Brookfield Renewable Partners (BEP.un) declined and 
detracted from performance.  Both securities started the year strongly and remain poised to benefit from inflation indexing 
as existing contracts are renewed.  As BIP.un is the Fund’s largest holding, the effect of its unit price movement is 
magnified on overall performance.  Recession worries caused sentiment to sour toward the end of the year, yet the sub-
advisor’s view remains that the long-life profile of each company’s asset base, the obstacles to replace those assets and 
their strategic benefit to users are attributes that are being overlooked in the market.   
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Other interest-sensitives including REITs fell sharply and late in the year, the sub-advisor added to Healthcare Realty 
Trust (HR).  Focusing on defense within REITs is key at this point in the economic cycle and medical office buildings 
possess the appropriate characteristics.  Healthcare’s properties appeal for their low cyclicality and high retention rates as 
tenants are typically reluctant to move.  In addition, tenants include specialist practitioners with stable medical practices 
where rent is a low percentage of operating costs.  A recovery in outpatient procedures as the pandemic recedes should 
support net operating income growth.   

Also in real estate, Chartwell Retirement Residences (CSH.un) was added to on weakness.  Specific to CSH.un, the 
negative impact COVID has had on its business is taking longer to fade than investors had hoped; early signs of improving 
occupancy are a positive indicator for the coming quarters.    

Recent corporate earnings reports also contributed to market instability.  With investors bracing for both inflation and 
recession, market responses were swift and the pendulum appeared to swing too far in many cases.  Nutrien (NTR) dropped 
after missing earnings and guiding 2023 EBITDA lower.  The company blamed a dislocation in shipments on the war in 
Ukraine, where Brazilian and North American farmers pulled orders forward, allowing them to remain on the sidelines 
later in the year.  NTR shares lost nearly 15% and consolidated in a lower range, well below their three-year average 
valuation.  The decline was severe considering 2023 EBITDA is still projected to be more than double pre-COVID levels 
and that long-term agriculture fundamentals and growth in food consumption trends remain intact.   

The sub-advisor added to Parkland (PKI) following its earnings pre-announcement, which warned that an inventory build 
and hedging losses would detract from third quarter earnings.  The shortfall was considered one-time in nature and did 
not impair the investment thesis.  The Fund was rewarded later in the period when PKI expressed commitment to capital 
discipline, debt reduction and achievable growth targets.  The company also eliminated the discount feature in its dividend 
reinvestment plan, which had been a source of dilution to shareholders. 

There were limited sale opportunities in the period, however, outperformance from North West Company (NWC) allowed 
for profit-taking.  NWC typically trades in a fairly tight range and when its dividend yield approached what has historically 
been a low, the trim was considered prudent and was an opportunity to protect value.   

The U.S. offered more sale opportunities, led by the strength in the Industrials sector.  Lockheed Martin (LMT), McGrath 
RentCorp (MGRC) and Valero (VLO) were trimmed ahead of the market sell-off in December.  Gilead (GILD) was also 
trimmed after responding favourably to better than expected earnings.  Building momentum in its oncology segment, as 
seen last quarter, could be rewarded with further multiple expansion, however, trimming was sensible given the general 
market volatility.     

Consensus suggests that central banks may reverse course and cut interest rates in late 2023, although as long as inflation 
remains above target, they may pause and keep rates elevated for longer than anticipated.  The sub-advisor cautions that 
a mild recession triggered by the quick rise in rates could limit near-term capital gains.  Should that scenario unfold, it is 
anticipated that investments trading at reasonable valuations and supported by stable earnings will be capable of 
performing well.  Further, the benefits of dividend equities have been clear, offering a steady source of return where 
capital gains may be unpredictable.  It is expected that the approach taken in managing the Fund’s investments will 
continue to add value as long as this difficult period persists.   

Related Party Transactions 

Pursuant to the amended and restated master management agreement, the Manager is entitled to an annual management 
fee of 1.70% of the net asset value of Series A shares, 0.70% of the net asset value of Series F shares, 0.35% of the net 
asset value of Series G shares and 1.35% of the net asset value of Series H shares of the Fund, calculated daily and payable 
monthly in arrears. For the year ended December 31, 2022, the Fund incurred $46,942 in management fees of which 
$3,438 was payable at December 31, 2022. 
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Related Party Transactions (continued) 

In order for the fund to maintain a competitive position with other mutual funds with respect to operating expenses charged 
to the fund, AlphaDelta Management Corp. (“AlphaDelta”), an affiliate of Qwest Investment Fund Management Ltd. (the 
“Manager”), has agreed at its discretion to pay for some of the operating expenses of the Fund. AlphaDelta has absorbed 
a total of $105,224 of the operating expenses of the fund for the year ended December 31, 2022. 
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Financial Highlights 

The following tables show selected key financial information about Series A and are intended to help you understand the 
financial performance of Series A for the years ended December 31, 2022, 2021, 2020, 2019 and 2018. 

Net Assets per mutual fund share (1) 

Net Assets attributable to holders of 
redeemable shares per Series A 

December  
31, 2022 

December  
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Initial NAV $20.06 $18.01 $15.16 $13.02 15.00 
      (Decrease) increase from operations:      
Total revenue 0.74 0.77 0.47 0.61 0.19 
Total expenses (0.58) (0.65) (1.36) (0.36) (0.10) 
Realized (losses) gains  0.24 0.06 (2.70) 0.32 (0.08) 
Unrealized (losses) gains  (0.80) 1.87 2.26 2.16 (1.80) 

Total (decrease) increase from operations (2) (0.40) 2.05 (1.33) 2.73 (1.80) 
      Distributions:      
From dividends and return of capital (0.73) (0.76) (0.45) (0.61) (0.17) 
From capital gains - - - - - 
Total distributions (0.73) (0.76) (0.45) (0.61) (0.17) 

Net assets attributable to holders of 
redeemable shares at end of year 18.93 20.06 18.01 15.16 13.02 

(1) This information is derived from the Fund’s December 31, 2022, 2021, 2020, 2019 and 2018 annual audited financial statements. 
(2) Net assets attributable to holders of redeemable shares and distributions are based on the actual number of shares outstanding at the relevant time.  

The increase/decrease from operations is based on the weighted average number of shares outstanding over the financial year.  
 
Ratios and Supplemental Data  
 

Series A December 
31, 2022 

December 
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Total net asset value (000’s)   $763 $774 $1 $4 $4 
Number of mutual fund shares 

  
40,329 38,571 70 281 270 

Management expense ratio (1) 2.86% 3.30% 11.78% 2.45% 2.19% 
Management expense ratio before 
absorption (1) 3.93% 5.24% 12.69% 7.50% 12.20% 
Portfolio turnover rate (2) 5.86% 6.63% 81.08% 38.31% 4.08% 
Trading expense ratio (3) 0.06% 0.12% 0.13% 0.05% 0.19% 
Net asset value per share $18.93 $20.06 $18.01 $15.16 13.02 

(1) Management expense ratio (“MER”) is based on total expenses less commissions for the stated year and is expressed as an annualized percentage 
of daily average net assets during the year. AlphaDelta may, at its discretion and without notice to shareholders, waive or absorb operating expenses. 
MER includes the waiver or absorption by AlphaDelta of certain operating expenses, while the MER before absorption shows the MER prior to 
operating expenses being waved or absorbed by AlphaDelta.  

(2) The portfolio turnover rate indicates how actively the Manager manages its portfolio investments.  A portfolio turnover rate of 100% is equivalent 
to the Fund buying and selling all the securities in its portfolio once in the course of the year.  The higher a portfolio turnover rate is in a year, the 
greater the trading costs payable by the Fund in the year, and the greater the chance of an investor receiving taxable capital gain in the year.  There 
is not necessarily a relationship between turnover rate and the performance of a portfolio.   

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as a percentage of average net assets during 
the year.   
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Financial Highlights 

The following tables show selected key financial information about Series F and are intended to help you understand the 
financial performance of Series F for the years ended December 31, 2022, 2021, 2020, 2019 and 2018. 

Net Assets per mutual fund share (1) 

Net Assets attributable to holders of 
redeemable shares per Series F 

December 
31, 2022 

December  
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Initial NAV $20.29 $18.01 $15.40 $13.09 15.00 
      (Decrease) increase from operations:      
Total revenue 0.74 0.77 0.47 0.61 0.29 
Total expenses (0.34) (0.46) (0.95) (0.20) (0.07) 
Realized (losses) gains  0.23 0.03  (2.24) 0.30 (0.20) 
Unrealized (losses) gains  (0.68) 1.89 (2.79) 2.24 (2.21) 

Total (decrease) increase from operations (2) (0.05) 2.23 (5.51) 2.95 (2.18) 
      Distributions:      
From dividends and return of capital (0.73) (0.77) (0.44) (0.61) (0.28) 
From capital gains - - - - - 
Total distributions (0.73) (0.77) (0.44) (0.61) (0.28) 

Net assets attributable to holders of 
redeemable shares at end of year 19.37 20.29 18.01 15.40 13.09 

(1) This information is derived from the Fund’s December 31, 2022, 2021, 2020, 2019 and 2018 annual audited financial statements. 
(2) Net assets attributable to holders of redeemable shares and distributions are based on the actual number of shares outstanding at the relevant time.  

The increase/decrease from operations is based on the weighted average number of shares outstanding over the financial year.  
 
Ratios and Supplemental Data  
 

Series F December 
31, 2022 

December 
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Total net asset value (000’s)   $820 $945 $1 $92 $90 
Number of mutual fund shares 

  
42,356 46,594 70 6,000 6,902 

Management expense ratio (1) 1.69% 2.30% 7.61% 1.33% 1.36% 
Management expense ratio before 
absorption (1) 2.77% 4.16% 9.51% 6.33% 11.01% 
Portfolio turnover rate (2) 5.86% 6.63% 81.08% 38.31% 4.08% 
Trading expense ratio (3) 0.06% 0.12% 0.13% 0.05% 0.19% 
Net asset value per share $19.37 $20.29 $18.01 $15.40 $13.09 

(1) Management expense ratio (“MER”) is based on total expenses less commissions for the stated year and is expressed as an annualized percentage 
of daily average net assets during the year. AlphaDelta may, at its discretion and without notice to shareholders, waive or absorb operating expenses. 
MER includes the waiver or absorption by AlphaDelta of certain operating expenses, while the MER before absorption shows the MER prior to 
operating expenses being waved or absorbed by AlphaDelta.  

(2) The portfolio turnover rate indicates how actively the Manager manages its portfolio investments.  A portfolio turnover rate of 100% is equivalent 
to the Fund buying and selling all the securities in its portfolio once in the course of the year.  The higher a portfolio turnover rate is in a year, the 
greater the trading costs payable by the Fund in the year, and the greater the chance of an investor receiving taxable capital gain in the year.  There 
is not necessarily a relationship between turnover rate and the performance of a portfolio.   

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as a percentage of average net assets during 
the year.   
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Financial Highlights 

The following tables show selected key financial information about Series G and are intended to help you understand the 
financial performance of Series G for the years ended December 31, 2022, 2021, 2020, 2019 and 2018.  

Net Assets per mutual fund share (1) 

Net Assets attributable to holders of 
redeemable shares per Series G 

December 
31, 2022 

December  
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Initial NAV $20.37 $18.01 $15.47 $13.08 $15.00 
      (Decrease) increase from operations:      
Total revenue 0.88 0.77 0.45 0.61 0.28 
Total expenses (0.23) (0.35) (0.91) (0.14) (0.05) 
Realized (losses) gains  0.29 0.11 (1.53) 0.32 (0.18) 
Unrealized (losses) gains  (1.77) 2.27 (2.00) 2.26 (2.41) 

Total (decrease) increase from operations (2) (0.83) 2.80 (3.99) 3.05 (2.36) 
      Distributions:      
From dividends and return of capital (0.92) (0.77) (0.44) (0.61) (0.28) 
From capital gains - - - - - 
Total distributions (0.92) (0.77) (0.44) (0.61) (0.28) 

Net assets attributable to holders of 
redeemable shares at end of year 19.52 20.37 18.01 15.47 13.08 

(1) This information is derived from the Fund’s December 31, 2022, 2021, 2020, 2019 and 2018 annual audited financial statements. 
(2) Net assets attributable to holders of redeemable shares and distributions are based on the actual number of shares outstanding at the relevant time.  

The increase/decrease from operations is based on the weighted average number of shares outstanding over the financial year.  
 
Ratios and Supplemental Data  
 

Series G December 
31, 2022 

December 
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Total net asset value (000’s)   $1,029 $34 $1 $700 $620 
Number of mutual fund shares 

  
52,698 1,647 70 45,257 47,397 

Management expense ratio (1) 1.18% 1.77% 7.47% 0.93% 1.00% 
Management expense ratio before 
absorption (1) 1.88% 3.77% 9.14% 5.98% 10.52% 
Portfolio turnover rate (2) 5.86% 6.63% 81.08% 38.31% 4.08% 
Trading expense ratio (3) 0.06% 0.12% 0.13% 0.05% 0.19% 
Net asset value per share $19.52 $20.37 $18.01 $15.47 $13.08 

(1) Management expense ratio (“MER”) is based on total expenses less commissions for the stated year and is expressed as an annualized percentage 
of daily average net assets during the year. AlphaDelta may, at its discretion and without notice to shareholders, waive or absorb operating 
expenses. MER includes the waiver or absorption by AlphaDelta of certain operating expenses, while the MER before absorption shows the MER 
prior to operating expenses being waved or absorbed by AlphaDelta.  

(2) The portfolio turnover rate indicates how actively the Manager manages its portfolio investments.  A portfolio turnover rate of 100% is equivalent 
to the Fund buying and selling all the securities in its portfolio once in the course of the year.  The higher a portfolio turnover rate is in a year, the 
greater the trading costs payable by the Fund in the year, and the greater the chance of an investor receiving taxable capital gain in the year.  There 
is not necessarily a relationship between turnover rate and the performance of a portfolio.   

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as a percentage of average net assets during 
the year.   
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Financial Highlights 

The following tables show selected key financial information about Series H and are intended to help you understand the 
financial performance of Series H for the years ended December 31, 2022, 2021, 2020, 2019 and 2018.  

Net Assets per mutual fund share (1) 

Net Assets attributable to holders of 
redeemable shares per Series H 

December 
31, 2022 

December  
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Initial NAV $20.14 $18.01 $15.24 $13.04 15.00 
      (Decrease) increase from operations:      
Total revenue 0.74 0.79 0.45 0.58 0.19 
Total expenses (0.50) (0.57) (0.80) (0.30) (0.09) 
Realized (losses) gains  0.24 0.05 (2.02) 0.28 (0.08) 
Unrealized (losses) gains  (0.89) 1.86 (5.25) 2.95 (1.82) 

Total (decrease) increase from operations (2) (0.41) 2.13 (7.62) 3.51 (1.79) 
      Distributions:      
From dividends and return of capital (0.73) (0.78) (0.37) (0.57) (0.17) 
From capital gains - - - - - 
Total distributions (0.73) (0.78) (0.37) (0.57) (0.17) 

Net assets attributable to holders of 
redeemable shares at end of year 19.07 20.14 18.01 15.24 13.04 

(1) This information is derived from the Fund’s December 31,2022, 2021, 2020, 2019 and 2018 annual audited financial statements. 
(2) Net assets attributable to holders of redeemable shares and distributions are based on the actual number of shares outstanding at the relevant time.  

The increase/decrease from operations is based on the weighted average number of shares outstanding over the financial year.  
 
Ratios and Supplemental Data  
 

Series H 
December 

31, 2022 
December 

31, 2021 
December 

31, 2020 
December 

31, 2019 
December 

31, 2018 
Total net asset value (000’s)   $787 $793 $1 $11 $22 
Number of mutual fund shares 

  
41,278 39,381 70 714 1,687 

Management expense ratio (1) 2.47% 2.87% 6.13% 2.08% 1.84% 
Management expense ratio before 
absorption (1) 3.52% 4.83% 8.66% 7.01% 11.84% 
Portfolio turnover rate (2) 5.86% 6.63% 81.08% 38.31% 4.08% 
Trading expense ratio (3) 0.06% 0.12% 0.13% 0.05% 0.19% 
Net asset value per share $19.07 $20.14 $18.01 $15.24 $13.04 

(1) Management expense ratio (“MER”) is based on total expenses less commissions for the stated year and is expressed as an annualized percentage 
of daily average net assets during the year. AlphaDelta may, at its discretion and without notice to shareholders, waive or absorb operating expenses. 
MER includes the waiver or absorption by AlphaDelta of certain operating expenses, while the MER before absorption shows the MER prior to 
operating expenses being waved or absorbed by AlphaDelta.  

(2) The portfolio turnover rate indicates how actively the Manager manages its portfolio investments.  A portfolio turnover rate of 100% is equivalent 
to the Fund buying and selling all the securities in its portfolio once in the course of the year.  The higher a portfolio turnover rate is in a year, the 
greater the trading costs payable by the Fund in the year, and the greater the chance of an investor receiving taxable capital gain in the year.  There 
is not necessarily a relationship between turnover rate and the performance of a portfolio.   

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as a percentage of average net assets during 
the year.   
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Financial Highlights 

The following tables show selected key financial information about Series I and are intended to help you understand the 
financial performance of Series I for the years ended December 31, 2022, 2021, 2020, 2019 and 2018.  

Net Assets per mutual fund share (1) 

Net Assets attributable to holders of 
redeemable shares per Series I 

December 
31, 2022 

December  
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Initial NAV $13.37 $11.78 
  

$15.55 $13.10 15.00 
      (Decrease) increase from operations:      
Total revenue 0.51 0.52 0.56 0.62 0.20 
Total expenses (0.12) (0.37) (1.48) (0.08) (0.02) 
Realized (losses) gains  0.17 0.08 (2.57) 0.32 (0.09) 
Unrealized (losses) gains  (0.92) 1.58 (0.02) 2.18 (1.82) 

Total (decrease) increase from operations (2) (0.36) 1.81 (3.51) 3.04 (1.73) 
      Distributions:      
From dividends and return of capital (0.52) (0.52) (0.59) (0.62) (0.18) 
From capital gains - - - - - 
Total distributions (0.52) (0.52) (0.59) (0.62) (0.18) 

Net assets attributable to holders of 
redeemable shares at end of year 12.86 13.37 11.78 15.55 13.10 

(1) This information is derived from the Fund’s December 31, 2022, 2021, 2020, 2019 and 2018 annual audited financial statements. 
(2) Net assets attributable to holders of redeemable shares and distributions are based on the actual number of shares outstanding at the relevant time.  

The increase/decrease from operations is based on the weighted average number of shares outstanding over the financial year.  
 
Ratios and Supplemental Data  
 

Series I December 
31, 2022 

December 
31, 2021 

December 
31, 2020 

December 
31, 2019 

December 
31, 2018 

Total net asset value (000’s)   $9,499 $4,229 $720 $856 $702 
Number of mutual fund shares 

  
738,338 316,201 61,175 55,040 53,598 

Management expense ratio (1) 0.93% 2.86% 12.16% 0.53% 0.51% 
Management expense ratio before 
absorption (1) 1.90% 4.60% 13.80% 5.59% 10.20% 
Portfolio turnover rate (2) 5.86% 6.63% 81.08% 38.31% 4.08% 
Trading expense ratio (3) 0.06% 0.12% 0.13% 0.05% 0.19% 
Net asset value per share $12.86 $13.37 $11.78 $15.55 $13.10 

(1) Management expense ratio (“MER”) is based on total expenses less commissions for the stated year and is expressed as an annualized percentage 
of daily average net assets during the year. AlphaDelta may, at its discretion and without notice to shareholders, waive or absorb operating expenses. 
MER includes the waiver or absorption by AlphaDelta of certain operating expenses, while the MER before absorption shows the MER prior to 
operating expenses being waved or absorbed by AlphaDelta.  

(2) The portfolio turnover rate indicates how actively the Manager manages its portfolio investments.  A portfolio turnover rate of 100% is equivalent 
to the Fund buying and selling all the securities in its portfolio once in the course of the year.  The higher a portfolio turnover rate is in a year, the 
greater the trading costs payable by the Fund in the year, and the greater the chance of an investor receiving taxable capital gain in the year.  There 
is not necessarily a relationship between turnover rate and the performance of a portfolio.   

(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as a percentage of average net assets during 
the year.   
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Management Fees 
 
The Manager provides administration and portfolio advisory services to the Fund. 

Management fees paid by each series of the Fund are calculated up to the annual percentages, before GST/HST, of the 
daily net asset value of each series of the Fund.  The breakdown of the services received in consideration of the 
management fees for each series, as a percentage of the management fees, is as follows: 

      Breakdown of Services 

  Management Fees  Distribution Other* 

Series A 1.70%       59%                       41% 
Series F 0.70% -                     100% 
Series G 0.35%       -                     100% 
Series H 1.35%       74%                       26% 
Series I(1)         ______________________________________                    
 
*Includes all costs related to management, investment advisory services, general administration and profit. 
(1) Series I management fees are negotiated and by the investor and paid directly to the Manager 
 
See also “Related Party Transactions” with respect to management fees payable to the Manager in accordance with the 
master management agreement. 
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Past Performance 
 
The performance information shown assumes that all distributions made by the Fund were reinvested in additional 
securities of the investment portfolio. The performance information below does not take into account sales, redemption, 
distribution or other optional charges that would have reduced returns or performance. Past performance of the investment 
portfolio does not necessarily indicate its future performance. 
 
Year-by-Year Returns 

The charts show the performance of the investment portfolio for the years shown and illustrates how the investment 
portfolio’s performance has changed from year to year.  The charts show, in percentage terms, how an investment made 
on the first day of each financial year would have grown or decreased by December 31 or June 30 of that year.  
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Annual Compound Returns 

The table below compares the investment portfolio’s compound return to the S&P 500 and S&P/TSX Composite Index 
for the same time period.  

 
One-year 

Since 
Inception 

   

AlphaDelta Canadian Dividend Income Class – Series A -2.1% 6.3% 
AlphaDelta Canadian Dividend Income Class – Series F -1.0% 7.6% 
AlphaDelta Canadian Dividend Income Class – Series G -0.6% 8.0% 
AlphaDelta Canadian Dividend Income Class – Series H -1.8% 6.7% 
AlphaDelta Canadian Dividend Income Class – Series I -0.2% 8.4% 
S&P 500 Index -19.4% - 
S&P/TSX Composite Index -8.7% - 

 

The S&P 500 Index is a broad-based securities market index that statistically measures the state of the stock market based 
on the performance of 500 most widely held stocks listed on the New York Stock Exchange.  The performance of the 
index is typically viewed as the indicator of US equities and a reflection of the performance of the large-cap companies.  

The S&P/TSX Composite Index is a broad-based securities market index that statistically measures the state of the stock 
market based on the performance of certain stocks listed on the Toronto Stock Exchange. The performance of the index 
is typically viewed as a broad indicator of the direction of the economy. 
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Summary of Investment Portfolio 

As at December 31, 2022, the net assets attributable to holders of redeemable shares of the Fund was $ 12,898,151. Below 
is a breakdown of the investment portfolio as at December 31, 2022, by sector and as a percentage of the aggregate net 
asset value of the top 25 securities in the investment portfolio: 

Top Holdings 
% of Net 

Assets  Sector/Subgroup 
% of Net 

Assets 
Brookfield Infrastructure Partners LP 5.8  Financial 22.0 
Enbridge Inc. 4.6  Energy 18.5 
Canadian Imperial Bank of Commerce 3.9  Industrial 17.4 
The Bank of Nova Scotia 3.7  Consumer, Non-cyclical 9.8 
Royal Bank of Canada 3.7  Utilities 9.5 
Canadian Natural Resources Ltd. 3.6  Basic Materials 6.4 
Power Corp of Canada 3.4  Communications 5.3 
TELUS Corp. 3.0  Consumer, Cyclical 5.1 
Exchange Income Corp. 3.0  Cash 3.3 
TC Energy Corp. 3.0  Other assets net of liabilities 1.4 
Intact Financial Corp. 2.9  Technology 1.2 
Mullen Group Ltd. 2.8    
Bird Construction Inc. 2.8   100.0 
Parkland Corp. 2.7    
Nutrien Ltd. 2.7    
Johnson & Johnson 2.7    
Gibson Energy Inc. 2.5    
Chartwell Retirement Residences 2.2    
Lockheed Martin Corp. 2.0    
Brookfield Renewable Partners LP 2.0    
The Northwest Co Inc. 2.0    
Westshore Terminals Investment 
Corp. 1.9    
Fortis Inc. 1.7    
Medtronic PLC 1.6    
Diageo PLC 1.5    

 
The summary of investment portfolio may change due to ongoing portfolio transactions of the investment fund. A 
quarterly update is available at www.qwestfunds.com. 
 
 
  

http://www.qwestfunds.com/
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Caution Regarding Forward-looking Statements 

This document may contain forward-looking statements relating to anticipated future events, results, circumstances, 
performance or expectations that are not historical facts, but instead represent our beliefs regarding future events.  By their 
nature, forward-looking statements require us to make assumptions and are subject to inherent risks and uncertainties.  
There is significant risk that predictions and other forward-looking statements will not prove to be accurate.  We caution 
readers of this document not to place undue reliance on our forward-looking statements as a number of factors could cause 
actual future results, conditions, actions or events to differ materially from the targets, expectations, estimates or intentions 
expressed or implied in the forward-looking statements.  Actual results may differ materially from management 
expectations as projected in such forward-looking statements for a variety of reasons, including but not limited to market 
and general economic conditions, interest rates, regulatory and statutory developments, the effects of competition in the 
geographic and business areas in which the Fund may invest in and the risks detailed from time to time in the Fund’s 
simplified prospectus.  We caution that the foregoing list of factors is not exhaustive and that when relying on forward-
looking statements to make decisions with respect to investing in the Fund, investors and others should carefully consider 
these factors, as well as other uncertainties and potential events, and the inherent uncertainty of forward-looking 
statements.  Due to the potential impact of these factors, management of the Fund does not undertake, and specifically 
disclaims any intention or obligation to update or revise any forward-looking statements, future events or otherwise, unless 
required by applicable law. 

 


