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100-Years of
ange Bound Markets
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e Over 100 years of alternating Bull and Saan

Range-bound markets S o g9
e Currently in 11 years of a range bound Seno 0o
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. EXcesses & adjustments

Market Cap / GDP Median: 0.66 Current: .89

Market Cap to GDP
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Jht Tool for the Right Time

ull markets: Use buy and hold to control risk.
This approach produces good risk-controlled
turns in an environment when the market is

INg.
ange bound markets: Use tactical asset
llocation to enhance returns and control risk.

We use trend-following technigues as the basis
for our tactical asset allocations strategy.
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rofit Opportunities In
ange Bound markets
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Use active tactical asset
 allocation to profit from bull
| & bear phases in arange
~bound market

Source : Ritholtz.com, Bloomberg
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énd-FoIIowing Models

d-following techniques take advantage of
“pbandwagon effect” present in macro-
nomic trends.

apply a trend-following model to
modity prices to spot the bandwagon,
acts as the “trigger” to adjust asset
sses held in a portfolio.

-"‘?isk control with trend-following models is
easy. We monitor indicators such as moving
averages and channel breakouts to limit losses

‘ and allow winners to run.



g Commodities as an
et Allocation Indicator

mmodity prices are the canaries in the coal mine of
obal growth and asset inflationary expectations:

Commodity prices track world demand
World Industrial Production and Commodity Prices
Index (2000=100) Index (2000=100)
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Qwest’'s Asset
lon-Deflation Timer Model

est has developed a proprietary trend-following
odel, the Qwest Asset Inflation-Deflation Timer
del (“Timer Model”), that provides signals for
jor equity market trend changes (i.e. asset
lation, neutral or asset deflation)

r Timer Model applies a trend-following model to
rlous commodity prices to obtain its signals

When our Timer Model signal is:
Asset Inflation - Positioned in commaodities and hedge Canadian dollar

Asset Deflation - Positioned in US long bonds and keep US dollar
exposure

‘ Asset Neutral - Positioned in equities, S&P/TSX 60

| .



3enefits of Following
r Timer Model Signals

ner Model signals help to:

fli<t from bull and bear phases of a range bound
et

Ide a tool for disciplined risk management to limit
ses and protect profits

vide a tool for guidance on portfolio construction
Isions

rovide a relatively stress-free systematic approach
‘.to market portfolio decisions

lease visit our website at www.gwestfunds.com and
lick on “Subscribe to Publications” to subscribe to our
rend Watch report for asset inflation, neutral or asset
flation trend signals from our Timer Model
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How the Timer Model Can Help

For Conservative Risk investors:

Provides an indication when the market
trend is up and okay to take on more risk;

and when to reduce risk when the market
\\ trend i1s down

For Moderate Risk investors:

Can be an effective (non-emotional) tool
to manage portfolio decisions to balance
risk and return expectations

For Aggressive Higher Risk investors:
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Cam Hul, cFa
Biography

Broad range of experience

obal markets (Canada, US, international, emerging markets)

e product experience (Institutional, mutual funds, global natural resources)
up stock selection, top down asset, country, sector selection

ontrol and portfolio construction

ading cost optimization

duct engineering, client service and marketing

=

Ity quantitative analyst since 1985

CIBC World Markets, quantitative and special situations analyst (1985-1990)
Batterymarch Canada, quantitative Canadian equity PM (1990-1994)
Batterymarch Financial Management, quantitative global equity PM (1994-2000)
Graham Capital Management, long/short equity hedge fund PM (2001-2003)

‘ = Merrill Lynch, relative value and technical research analyst (2004-2007)

i

= Consultant to hedge funds and startups (2007-present)

Qwest Investment Management Corp., Board of Advisors (2009-2010)

B Qwest Investment Fund Management, Portfolio Manager (2010-present) il



Cam'’s
Publications & Blog

onomic Analysis and Trend-Following
ublications

Inflation-Deflation Trend Watch (weekly)
west for Returns (monthly)

e above noted publications are available by
Subscription only. Please visit our website at
www.gwestfunds.com to subscribe.

Please visit Cam’s Humble Student of the
Markets blog at:
http://humblestudentofthemarkets.blogspot.com
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About Qwest

'i!QNest IS an investment management firm which specializes in
iIdentifying emerging trend opportunities, managing merchant
anking transactions, structuring investment products and
oviding portfolio management services in those sectors of the
pital markets in which it has experience and expertise.

Qwest's management team brings a wealth of experience in
orporate and financial product structuring, merchant banking and
vestment fund management. Qwest's executive and portfolio
anagement teams possess the skills and experience necessary
to evaluate and manage the risk and rewards inherent in those
sectors of the global markets in which we participate.

Qwest is the parent company of Qwest Investment Fund
Management Ltd., a company which provides portfolio advisor
services for its various investment funds; and Heritage Bancorp
Ltd., a company which provides administrative services for the
Qwest group of companies.
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Disclaimer

The information contained herein,
obtained from sources which we believe
) be reliable, is not guaranteed as to its
accuracy or completeness.

T
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presentation does not constitute an offer to
gell or a solicitation to buy any security. Such
an offer can only be made by prospectus.
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