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The Inflation-Deflation Timer is a trend-following model, and this class of model is
incapable of calling tops or bottoms, and therefore its value is in the ability to spot

trends. The trends we are looking for are: inflation, deflation and neutral.

This publication is an ongoing monitor of the Inflation-Deflation Timer model,
for more information on the model, see:

http://www.qwestfunds.com/publications/newsletters_pdf/newsletter_november_2009.pdf; and
http://www.qwestfunds.com/publications/newsletters_pdf/newsletter_february_2010.pdf
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Qwest Commentary

Inflation/Deflation Timer - Current Indication:

Neutral

Does this mean that the correction is over?
While we are inclined to pull back from our ultra cautious stance on the commodity complex, we remain guarded in
our near-term outlook as there appears to be no signs of any upturn yet. Major commodity producers have echoed
our sentiments:

BHP Billiton said that while global economic conditions had improved over the past six months, it was cautious
about the speed and strength of the recovery in the developed world. Restocking had helped lift commodities
demand but real demand for metals was 'sporadic' overall and 'restrained' in the developed world, BHP said.
Commodity markets would be largely dependent on Chinese and Indian demand, the company said, and
monetary tightening in China could have an impact. 'We do not expect China to stop lending, however,

A Neutral reading
The Inflation-Deflation Timer model remains at neutral after moving from an inflation reading to neutral in late
January 2010.

Is the commodity correction over?
We remain long-term bullish on the commodity complex,
and also recognize commodities can and will undergo
large price swings. That said, back in November (see
http://www.qwestfunds. com/publications/trend_watch
_pdf/november_26_issue.pdf) and early February
(http://www.qwestfunds.com /publications/trend_watch
_pdf/february_5_issue.pdf) we were cautious on the
commodity complex because large speculators, or
hedge funds, had moved to a crowded long position in
the components of the CRB Index. Such readings are
contrarian bearish for commodities. The latest readings
from BoA/Merrill Lynch show that large speculators, or
hedge funds, have sold off much of their crowded long
position in commodities (see Chart #1).
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reduced credit liquidity in key segments of the commodity market may have a flow-on impact on prices,' BHP
said." (Source: Wall Street Journal, 10 Feb 2010).

When we look at indices of transportation, which are indicators of global trade, they remain weak. The Baltic Dry Index,
which is reflective of shipping rates, isn't exactly going like gangbusters (see Chart #2). And neither is rail traffic (see
Chart #3)!

IMPORTANT DISCLOSURES
This information is made available by Qwest Investment Management Corp. ("Qwest") for information purposes only. This information is not
intended to be and should not to be construed as investment advice, and any recommendations that may be contained herein have not been
based upon a consideration of the investment objectives, financial situation or particular needs of any specific recipient.  In addition, this
information is not to be construed as an offer to sell, or solicitation for, or an offer to buy, any securities.

The information is intended for residents of Canada only.

The opinions, estimates and projections contained herein are those of the author and not Qwest.  Qwest makes no representation or warranty,
express or implied, in respect thereof, takes no responsibility for any errors and omissions which may be contained herein and accepts no liability
whatsoever for any damage or loss arising from any use of or reliance on this information. Qwest is under no obligation to update or keep current
the information contained herein.

The information presented may not be discussed or reproduced without prior written consent.

Qwest, its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities mentioned herein as
principal or agent.

Copyright © Qwest Investment Management Corp. 2009.  All rights reserved.

For More Information Please Contact:

Maurice Levesque
Managing Director , President

Phone: 604-601-5802 or  Email: mlevesque@qwestfunds.com

Website:
www.qwestfunds.com

DEFINITIONS (as defined in the American Heritage Dictionary)

Inflation
A persistent increase in the level of consumer prices or a persistent decline in the purchasing power of money, caused by an increase in available
currency and credit beyond the proportion of available goods and services.

Deflation
A persistent decrease in the level of consumer prices or a persistent increase in the purchasing power of money because of a reduction in
available currency and credit.
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