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Inflation-Deflation Timer
Current Indication: Inflation

Our proprietary Inflation-Deflation Timer Model (the “Timer Model”) is a
trend-following model and as this class of model does not call tops or bottoms
the value is in its ability to spot trends!

The marco-trends our Timer Model is looking for are:
Inflation, Deflation and Neutral Signals

World stock markets confirm our bullishness

The Inflation Deflation Timer Model remains firmly at an “inflation” reading. A world tour of stock market indices shows
a series of constructive bullish patterns that confirm our Model’'s continued bullish stance of the “buy inflation” trade.
There is, however, one important caveat. Investor sentiment readings are showing excessive levels of bullishness,

which is contrarian bearish in the short-term. We should therefore be prepared for near term corrections but we would
view pullbacks as buying opportunities.

The pattern of the TSX Composite, shown in the chart below, is repeated in major market averages around the world.
The TSX Composite technically broke out to the upside in late October and is now in a well-defined uptrend.

$TSX (TSX Composite Index) INDX ®StockCharts.com
15-Dec-2010 Open 13233.958 High 13281.02 Low 13168.05 Close 13229.07 Volume 236.6M Chg -51.01 (-0.38%
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South of the border, the S&P 500 also broke out to new recovery highs last week. More encouraging is the European
STOXX Index, which is showing a constructive pattern of higher lows and higher highs in the face of recent bad news.

$STOX5E (Dow Jones EURO STOXX 50 (EOD)) INDX ®StockCharts.com
15-Dec-2010 Open 2854.58 High 2854.58 Low 2825.10 Close 2841.99 Chg -19.68 (0.69%) v
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As our world tour moves to Asia, the chart below of the South Korean KOSPI, which has been an excellent cyclical
indicator of world growth, is in a well-defined bullish uptrend.

$KOSPI (South Korea Seoul Composite (EOD)) INDX ® StockCharts.com
15-Dec-2010 Open 2009.20 High 2017.45 Low 2004.05 Close 2017.43 Chg +5.43 (+0.42%
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Even the Shanghai Composite, which had been a source of our concern because of investor nervousness over recent
Chinese initiatives to rein in inflationary expectations, tested an important technical support level and rallied.

$SSEC (Shanghai Stock Exchange Composite Index (EOD)) INDX @ StockCharts.com
15-Dec-2010 Open 202726 High 2030.05 Low 200565 Close 2811.41 Chg -15.66 (0.54%) v
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In short, the technical patterns of world stock markets are confirming our Model's continued bullish outlook for the
“inflation” trade, indicating that intermediate term path of least resistance is upwards.

Cam Hui, CFA
Portfolio Manager
Qwest Investment Funds Management Ltd.

IMPORTANT DISCLOSURES

This information is made available by Qwest Investment Management Corp. (“Qwest”) for information purposes only. This information
is not intended to be and should not to be construed as investment advice, and any recommendations that may be contained herein
have not been based upon a consideration of the investment objectives, financial situation or particular needs of any specific
recipient. In addition, this information is not to be construed as an offer to sell, or solicitation for, or an offer to buy, any securities.

The information is intended only for residents of Canada.

The opinions, estimates and projections contained herein are those of Qwest as of the date hereof and are subject to change without
notice. Qwest has made every effort to ensure that the contents have been compiled or derived from sources believed reliable and
contain information and opinions which are, to the best of our knowledge, accurate and complete. Qwest makes no representation or
warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions which may be contained herein
and accepts no liability whatsoever for any damage or loss arising from any use of or reliance on this information. Qwest is under no
obligation to update or keep current the information contained herein.

The information presented may not be discussed or reproduced without prior written consent.

Qwest, its affiliates and/or their respective officers, directors or employees may from time to time acquire, hold or sell securities
mentioned herein as principal or agent.
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